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1 Introduction
1.1 Purpose of document
1.1.1 This Funding Statement (this Statement) relates to an application made by 

Highways England (the Applicant) to the Secretary of State for Transport (SoS) 
via the Planning Inspectorate (PINS) under the Planning Act 2008 (the Act) for a 
Development Consent Order (DCO). If made, the DCO would grant consent for 
the Applicant to undertake the A417 Missing Link (the scheme). A detailed 
description of the scheme can be found in Chapter 2 of the Environmental 
Statement (ES) (Document Reference 6.2).

1.1.2 The purpose of this Statement is to demonstrate that the scheme will be 
adequately funded through the Road Investment Strategy (RIS), using the change 
control processes set out in Part 6 of the Highways England Licence (see 
Appendix A) if required, and therefore that funding is no impediment to the 
delivery of the scheme or the payment of compensation to persons affected by 
compulsory acquisition, temporary possession, or a blight claim.

1.1.3 This Statement has been prepared and submitted in compliance with Regulation 
5(2)(h) of the Infrastructure Planning (Applications: Prescribed Forms and 
Procedure) Regulations 2009 (the APFP Regulations) and in accordance with the 
Department for Communities and Local Government (DCLG) guidance 'Planning 
Act 2008: Guidance related to procedures for compulsory acquisition' (September 
2013).

1.1.4 The DCO would authorise the compulsory acquisition of land, interests in land or 
rights over land. This Statement is therefore required under Regulation 5(2)(h) to 
outline how the implementation of these powers in the DCO would be funded.

1.1.5 As this Statement is part of the application documents it should be read 
alongside, and is informed by, the other application documents; in particular, the 
Statement of Reasons (Document Reference 4.1), which is also included in the 
application to comply with the requirements of Regulation 5(2)(h).
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2 Capital expenditure
2.1 Capital cost
2.1.1 The scheme has a most-likely estimate of £439.6 million, including allowances for 

risk and inflation, at the date of application. This estimate includes all costs to 
deliver the scheme from Options Stages through to completion of the project. It 
includes an allowance for compensation payments relating to the compulsory 
acquisition of land, interests in and rights over land and the temporary possession 
and use of land. It also takes into account potential claims under Part 1 of the 
Land Compensation Act 1973, Section 10 of the Compulsory Purchase Act 1965 
and Section 152(3) of The Act. 

2.1.2 The estimates for these items have been informed by land referencing activities, 
engagement of professional surveyors and information received from consultation 
and engagement with parties having an interest in the land.  

2.1.3 The Applicant has been, and will continue to be, responsible for all preparation 
costs associated with the scheme. These may include items such as design 
costs, legal costs, land acquisition costs, advance payments to statutory 
undertakers and surveying costs.

2.1.4 The estimate has been prepared in accordance with the Applicant’s procedures 
and, in combination with the approved budget, provides sufficient cost certainty to 
enable the Applicant to confirm the viability of the scheme.
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3 Sources of funding
3.1.1 The Applicant is a government owned company and is responsible for operating, 

maintaining and improving the strategic road network in England. These 
responsibilities include the acquisition, management and disposal of land and 
property in relation to strategic road network improvement projects, together with 
the payment of compensation related to these activities. The Applicant is 
responsible for delivering the major projects in the RIS. 

3.1 Investing in Britain’s future
3.1.1 The Road Investment Strategy 2015/16-2019/20 (RIS1) set out investment in 

England’s motorways and major roads (the Strategic Road Network) during the 
2015 to 2020 road period. This was the initial step in a long-term programme to 
improve England’s motorways and major roads. For the period post 2020, a 
second road investment period (known as RIS2) has been developed to create a 
pipeline of road projects up to 2025. 

RIS for 2015/2016 – 2019/2020 Road Period (March 2015)1

3.1.2 The A417 Missing Link scheme was first identified in RIS1 in March 2015. This 
set out the need to undertake work on longer term commitments beyond the RIS1 
Road period. Page 47 of that document identified the scheme as a South West 
scheme that would be, “developed for the next roads period.” References to the 
scheme in this document have been extracted and are presented in Appendix A.

Road Investment Strategy 2: 2020-2025 (March 2020)2

3.1.3 The Government published the Road Investment Strategy 2 (RIS2) on 11 March 
2020.  RIS2 sets a long-term strategic vision for the network. With that vision in 
mind, it then: specifies the performance standards Highways England must meet; 
lists planned enhancement schemes expected to be built; and states the funding 
that will be made available during the second Road Period (RP2), covering the 
financial years 2020/21 to 2024/25. In total, RIS2 commits the Government to 
spend £27.4 billion during RP2. Some of this will be used to build new road 
capacity, but much more will be used to improve the quality and reduce the 
negative impacts of the existing Strategic Road Network (SRN), so that every part 
of the country will benefit.

3.1.4 The A417 Missing Link scheme is identified in RIS2 in Part 3: Investment Plan, 
under the South and West section. It is referred to on pages 103 and 104 as a 
scheme committed in the RP2 funding period, citing the importance of the route to 
the local economy. RP2 provides funding for road schemes to start on site by 1 
April 2025. An extract of the South and West section of the Investment Plan is 
provided in Appendix B.

3.1.5 Page 119 of RIS2 sets out a “Statement of Funds Available”, which outlines the 
resources available to Highways England in delivering the outputs listed in the 

1 Link to Road Investment Strategy 2015/16 – 2019/20:
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/408514/ris-for-2015-16-road-period-
web-version.pdf

2 Link to the RIS2 document: 
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/872252/road-investment-strategy-2-
2020-2025.pdf

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/408514/ris-for-2015-16-road-period-web-version.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/408514/ris-for-2015-16-road-period-web-version.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/872252/road-investment-strategy-2-2020-2025.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/872252/road-investment-strategy-2-2020-2025.pdf
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investment plan and performance specification, as well as discharging all 
responsibilities set out in Highways England’s Licence and wider statute. This 
confirms that the total funding that Highways England will receive during RP2 to 
deliver the outputs and outcomes listed in RIS2 will be £27.4 billion. 

3.1.6 The publication of RIS2 on 11 March 2020 therefore confirms the Government’s 
funding for the A417 Missing Link scheme, including the funding needed to meet 
the costs of compulsory acquisition.

3.2 Highways England delivery plans

3.2.1 The funding commitment was reiterated in the Highways England Delivery Plan 
2020-2025 which was published on 21 August 2020. The scheme is detailed as 
one of the key investments on the SRN in the South West of England. The 
Delivery Plan maintains the start of works date to occur within RP2 (2022-23 Q4) 
and notes that the open to traffic date will occur at the end of RP2 (2024/25). An 
extract from the Delivery Plan is included at Appendix C. 

3.3 HM Treasury backing

3.3.1 As part of the Spring 2020 Budget, the Chancellor of the Exchequer announced 
one of the biggest ever investments in strategic roads and motorways and made 
a commitment to fund various road schemes in his budget speech of 11 March 
2020. This included a commitment for the ‘A417 in the South West’ (extract at 
Appendix D). 

3.3.2 This commitment from the Government, in addition to the commitments within the 
RIS2 and the Applicant’s Delivery Plan demonstrate that the scheme will be fully 
funded by the Department for Transport and consequently the scheme is not 
dependent on funding contributions from other parties. 
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4 Blight
4.1.1 The term 'blight' refers to the reduction of economic activity or property values in a 

particular area resulting from possible future development, or restriction of 
development. Blight notices may be served on the Applicant by those with a 
qualifying interest in affected land.

4.1.2 To date five blight notices have been served and all have been deemed a valid 
claim and are due to be paid. The cost of meeting these claims has been met by 
Highways England.

4.1.3 Should any future claims for blight arise as a consequence of the proposed 
compulsory acquisition of land, or rights in land, affected by the scheme, the costs 
of meeting any valid claim and acquisition of the interest will be met by Highways 
England.



A417 Missing Link | HE551505 Highways England

HE551505-ARP-LSI-X_XX_XXXX_X-RP-ZL-000090 | C02, A3 | 21/05/21     APPENDIX PAGE i

Appendices



A417 Missing Link | HE551505 Highways England

HE551505-ARP-LSI-X_XX_XXXX_X-RP-ZL-000090 | C02, A3 | 21/05/21     APPENDIX PAGE ii

Appendix A Extracts from the Road 
Investment Strategy: for the 2015/16 – 
2019/20 Road Period
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From page 7 of Part 2: Investment Plan of the Road Investment Strategy 2015/16 – 
2019/2020 Road Period
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From pages 47 and 48 of Part 2: Investment Plan of the Road Investment Strategy 
2015/16 – 2019/2020 Road Period
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Appendix B  Extracts from Road 
Investment Strategy 2: 2020-2025 (March 
2020)
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Pages 103 to 105 from Part 3: Investment Plan of the Road Investment Strategy 2 
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Appendix C Extract from the Highways 
England Delivery Plan 2020-2025
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At page 75 of Annex B, in relation to details for the major enhancement schemes in the 
South West of England. 
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Appendix D Extract from the Budget 
Speech (March 2021)
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Extract from the March 2020 Budget Speech3

Today, I’m announcing the biggest ever investment in strategic roads and 
motorway – over £27bn of tarmac.

That will pay for work on over 20 connections to ports and airports, over 
100 junctions, 4,000 miles of road.

I’m announcing new investment in local roads, alongside a new £2.5bn 
pothole fund – that’s £500m every single year; enough to fill, by the end of 
the Parliament, 50 million potholes.

The details of all the road schemes I’m funding will be published later 
today – and I thank my RHF the Transport Secretary for his efforts.

Our ambition is truly national.

The A417 in the South West.

The A428 in the East.

The A46 in the Midlands.

Unclogging Manchester’s arteries.

Freeing the traffic north of Newcastle.

And, something my North and Mid Wales colleagues will be particularly 
pleased to hear…

…we’re protecting beautiful villages in the Welsh Borders, as we finally 
build the Pant-Llanymynech bypass.

We promised to get Britain moving – and we’re getting it done.

3 Published at https://www.gov.uk/government/speeches/budget-speech-2020 and accessed in March 2021

https://www.gov.uk/government/speeches/budget-speech-2020
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